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Answer any two of the followingg 2x2-4

(a) Explain the

economics.

concept of utility in

b) Mention two imitations of indifference
curve analysis.

Define diminishing marginal rate of(c of

substitution'.
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2)

2. (a) What is budget constraint? Explain
Consumer's equilibrium with the helpo
budget line and indifference curves.

2+

Or
(b) Explain how Marshallian demand

theorem can be derived with the help*revealed preference hypothesis. Mentiontwo points of superiority of Samuelsonrevealed preference on the eareearlier

842theories of demand.

UNIT-II
3. Answer any tuwo of the following: 2

a Define Giffen goods.(b) What is substitution effect?(c) Define income-consumption curve.4. (a) Explain price effect with the help odiagram. Draw price-consumption curcurvewith the help of indifference curves ndprice line assuming that the pricegood X chan and that of Y remainthe same.
5+

Or
Define inferior goods. Explain wfigures the price-demand ationship

goods. Explain with

for an inferior good. 2+20J/1097
(Contin

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN

W
W

W
.S

RCOLL
EGE.A

C.IN



3)

UNTT-III

5. Answer any two of the following : 2x2-4

a) What is opportunity cost?

b) Define total variable cost (TVC.

(c)Define short run and long run.(c)

5. (a) Define average vanable cost (AVC) and
average fixed cost (AFC). Explain the

shapes of AVC and AFC curves with

diagrams. (2+2)+13+3-10
Or

(b) Distinguish betw average cost andb)
narginal oost. Explain the relationship

ween AC and Mc with the help of

diagram. 4+6-10

UNIT-V

Answer any two ofthe.following
fa) Defineinputsand outputs.

b) Mention two as5umptions of the law of

2x2-4

variable proportions.

Define isoquants.

J/1097 (Tum Over
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4)

8. (a) Define returns to scale. Discuss the
different types of returns to scale with
the help of diagrams. 2+8

Or

(b) Define marginal rate of technical

substitution (MRTS). Explain the
concept of MRTS between two variableinputs with the help of diagram. 2+8

UNIT-V

Answer any two of the following 2
9.

a Why is AR MR in a perfectycompetitive market? perfectly

b) What is shut-down point?
(cDefine the concept of supply curve.

10. (a) Distinguish between firm and industyDescribe the objectives of a firm. 3*3+7

Or
b) Explain the equilibrium of a firm undperfect competition both in short ru,and long run.

5+5
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