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Answer any two of the following . 2x2=4
!
(@) Explain the ©TC®Pt of yutility in ,
economics. ”

(b)

(c)

Mention two limitations of indifference
curve analysis

Define ‘diminishi® Margina rate of
substitution’. - = - ;s
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2 2. (a) What is budget constraint? Explain
f.

eonsumer's equilibrium with the help of
: budget line and indifference curves. F
{ 2+t
t
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: B} Explain  how Marshallinn gemand
ai theorem can be derived with the help o
B revealed preference hypothesis. Meﬂﬂo’”
tWO points of syperiority of Samuelson’®

‘l
!f revealed preference on the -earli&
‘é theories of demand. 8+g
9

UNIT—1I1

8. Answer any tiyg o ¢ following : 7

(@) Define Giffen goods.
(b)

) Define iacome-consumption curve.

* @ Explain gy, effect with the help of &
diagram,

Taw price-cons curve
with the hel p . Umption

Assuming that e price Of
and that ains/
ii the same' of Y rem 54‘95

What ig Substitution effect?

800ds. Explain with
for ¥ the Price-demang relationshif |
4 inferior good. 2*34
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/ UNIT—III
S. Answer any two of the following : 2x2=4
(a) What is opportunity cost?
(b) Define total variable cost (TV().
() Define short run and long run.
> {a) - Define average variable cost (AVC) and
average fixed €0St (AFC). Explain the
shapes of AVC and AFC curves with
diagrams. (242)+(3+3)=10
Or
(b)  Distinguish betWen average cost and
marginal cost. Explain the relationship
diagram. 446=10
UNT—1IV
« Answer any two of the following 2xD=4
{a) Define inputs and outpytg,
{5) Mention two assUPtong of the la§v of
variable proportions:
() Define isoquants-
J/1097
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8. (@) Define returng

(b)

9. Answeranytwoofthe
f@ Why is AR = MR

(®)
(c}

10. (g)

)

(4)
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|
to scale. Discuss the |

1 |

fferent types of returns to scale Withs
the help of diagrams. 2

Or

Define marginal rate of  technical
substitution (MRTS). Explain the
concept of MRTS between two vaxiabl‘;
inputs with the help of diagram. 2+

UNIT—V

following - 24

in a perfectly -
competitive market?

What is shut-down point?

Define the concept of supply curve.

|

tween firm and industry-

be the objectives of g firm. 3*7';‘,
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